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HIGHLIGHTS

e Stocks took another beating last week with Wall Street's equity benchmark posting its
biggest single-day drop since June 2020 on Wednesday amid growing concern that high
inflation is cutting into corporate profit margins. The week delivered the 7th consecutive
weekly decline for the S&P500, the first since 2001.

e Atits low intraday point on Friday, the S&P 500 Index was down roughly 20.9% from its
January high, exceeding the 20% threshold for a bear market and placing it back at levels
last seen in February 2021.

e Bets that robust earnings can help investors weather this year's turbulence were thrown
in doubt after US consumer titans signalled growing impact of high inflation on margins
and consumer spending.

e Target Corp. sank the most since Black Friday in 1987, a day after Walmart Inc. also
spiralled lower.

e Meanwhile, Federal Reserve officials reaffirmed that tighter monetary policy lies ahead,



with Fed Chair Jerome Powell indicating that the Fed will continue to raise rates steadily
until it sees "clear and convincing" evidence that inflation is moving lower.

e The European Commission adopted €300bn Energy Transition plan, called REPowerEU,
to move away from Russian dependence through energy savings, diversification of
energy supplies, boosting green energy and financing new pipelines and liquified natural
gas terminals. Unused loans from the pandemic recovery program will provide most of
the cash for the plan.

e The People's Bank of China (PBOC) cut the 5-year loan prime rate, which is the reference
rate for home mortgages, for the second time this year from 4.6% to 4.45%, the largest
cut on record, as Beijing seeks to revive the ailing housing sector to prop up the
economy.

e In other news, Japan's national CPI rose +2.5% y/y in April, the highest for the headline
rate since October 2014. The previous month recorded a +1.2% increase.

e This week, global preliminary PMIs for May (Tuesday) will be front and centre for
investors following the growth concerns. Central banks will remain another key topic as
we will get the latest FOMC meeting minutes (Wednesday) and the US April PCE, the
Fed's preferred inflation proxy, on Friday. Corporates reporting results will include

spending bellwethers Macy's, Dollar General and Costco.

ECONOMIC CALENDAR

Monday - UK House Prices index, Germany IFO Business Climate, Belgium Business Confidence,

Australia PMI.

Tuesday - Japan/France/Germany/UK/US PMIs, France Business Confidence, US New Home

Sales.

Wednesday - Germany GfK Consumer Confidence, Germany Q1 GDP (final), France Consumer

Confidence, US Durable Goods Orders, FOMC May 4" meeting minutes.

Thursday - Italy Consumer Confidence, US Q1 GDP 2™ release.

Friday — Spain Retail Sales, Eurozone M3 Money Supply, US Personal Income & Personal

Spending, US PCE, University of Michigan Sentiment.



Disclaimer

All financial data and/or economic information released by this Publication (the "Publication”); (the “Data” or the “Financial data and/or economic
information”), are provided for information purposes only, without warranty of any kind, including without limitation the warranties of
merchantability, fitness for a particular purpose or warranties and non-infringement of any patent, intellectual property or proprietary rights of any
party, and are not intended for trading purposes. Banque Internationale a Luxembourg SA (the “Bank”) does not guarantee expressly or impliedly,
the sequence, accuracy, adequacy, legality, completeness, reliability, usefulness or timeless of any Data. All Financial data and/or economic
information provided may be delayed or may contain errors or be incomplete. This disclaimer applies to both isolated and aggregate uses of the
Data. All Data is provided on an ‘as is” basis. None of the Financial data and/or economic information contained on this Publication constitutes a
solicitation, offer, opinion, or recommendation, a guarantee of results, nor a solicitation by the Bank of an offer to buy or sell any security, products
and services mentioned into it or to make investments. Moreover, none of the Financial data and/or economic information contained on this
Publication provides legal, tax accounting, financial or investment advice or services regarding the profitability or suitability of any security or
investment. This Publication has not been prepared with the aim to take an investor’s particular investment objectives, financial position or needs
into account. It is up to the investor himself to consider whether the Data contained herein this Publication is appropriate to his needs, financial
position and objectives or to seek professional independent advice before making an investment decision based upon the Data. No investment
decision whatsoever may result from solely reading this document. In order to read and understand the Financial data and/or economic information
included in this document, you will need to have knowledge and experience of financial markets. If this is not the case, please contact your
relationship manager. This Publication is prepared by the Bank and is based on data available to the public and upon information from sources
believed to be reliable and accurate, taken from stock exchanges and third parties. The Bank, including its parent,- subsidiary or affiliate entities,
agents, directors, officers, employees, representatives or suppliers, shall not, directly or indirectly, be liable, in any way, for any: inaccuracies or
errors in or omissions from the Financial data and/or economic information, including but not limited to financial data regardless of the cause of
such or for any investment decision made, action taken, or action not taken of whatever nature in reliance upon any Data provided herein, nor for
any loss or damage, direct or indirect, special or consequential, arising from any use of this Publication or of its content. This Publication is only valid
at the moment of its editing, unless otherwise specified. All Financial data and/or economic information contained herein can also quickly become
out-of- date. All Data is subject to change without notice and may not be incorporated in any new version of this Publication. The Bank has no
obligation to update this Publication upon the availability of new data, the occurrence of new events and/or other evolutions. Before making an
investment decision, the investor must read carefully the terms and conditions of the documentation relating to the specific products or services.
Past performance is no guarantee of future performance. Products or services described in this Publication may not be available in all countries and
may be subject to restrictions in some persons or in some countries. No part of this Publication may be reproduced, distributed, modified, linked to
or used for any public or commercial purpose without the prior written consent of the Bank. In any case, all Financial data and/or economic
information provided on this Publication are not intended for use by, or distribution to, any person or entity in any jurisdiction or country where
such use or distribution would be contrary to law and/or regulation. If you have obtained this Publication from a source other than the Bank

website, be aware that electronic documentation can be altered subsequent to original distribution.

As economic conditions are subject to change, the information and opinions presented in this outlook are current only as of the date indicated in
the matrix or the publication date. This publication is based on data available to the public and upon information that is considered as reliable. Even
if particular attention has been paid to its content, no guarantee, warranty or representation is given to the accuracy or completeness thereof.
Banque Internationale a Luxembourg cannot be held liable or responsible with respect to the information expressed herein. This document has
been prepared only for information purposes and does not constitute an offer or invitation to make investments. It is up to investors themselves to
consider whether the information contained herein is appropriate to their needs and objectives or to seek advice before making an investment
decision based upon this information. Banque Internationale a Luxembourg accepts no liability whatsoever for any investment decisions of
whatever nature by the user of this publication, which are in any way based on this publication, nor for any loss or damage arising from any use of
this publication or its content. This publication, prepared by Banque Internationale a Luxembourg (BIL), may not be copied or duplicated in any form
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