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HIGHLIGHTS

e |t was another wild week on financial markets, with global equities falling sharply on
recession fears and the decisions by the Fed, Swiss National Bank (SNB) and the Bank of
England (BoE) adding to the hawkish drumbeat that much higher rates are in the offing
whilst weak US housing data served to aggravate those fears.

The Fed raised rates by 75 basis points, the largest increase since 1994, and signalled
willingness to accept a recession and rise in unemployment in its resolve to contain
elevated inflation.

Rate hikes aren't unique to just the US, central banks everywhere are getting more
aggressive. The SNB unexpectedly announced its first-rate hike in 15 years (combined
with a change in FX policy), responding to a pickup in inflation that officials worry could
get out of hand. It raised its policy rate by 50 basis points to -0.25%, a dramatic move
that sent the franc surging around 2% against the euro, bringing parity between the two
currencies into view.

The BoE announced its fifth-straight rate hike with its statement sending a stronger

signal on inflation, saying that the Committee would be “particularly alert to indications



of more persistent inflationary pressures, and will, if necessary, act forcefully in
response.” The BoE revised its inflation outlook higher, projecting that the year-over-
year change in consumer prices would be slightly above 11% in October.

e Continuing its divergence from global peers, the Bank of Japan maintained its ultralow
interest rates. The yen continued to hover around a 24-year low but strengthened
modestly over the week.

e The ECB held an unscheduled monetary policy meeting where it reiterated its pledge to
act against fragmentation risks. The statement said that it “will apply flexibility in
reinvesting redemptions coming due in the PEPP portfolio”, and that it would “accelerate
the completion of the design of a new anti-fragmentation instrument”. Although a formal
tool wasn't announced, it's clear that this is on the ECB's mind, and has helped reassure
investors whose concern has grown about Europe’s debt sustainability over recent days.

¢ Inflation and rate fears pushed the yield on the benchmark 10-year Treasury note to
3.49% briefly on Tuesday, its highest level in more than a decade. A relief rally later in the
week subsequently sent it down to 3.24%. Crude oil prices were sharply lower, and gold
traded to the downside.

e Russia further squeezed gas supplies to Europe via the Nord Stream pipeline, with a cap
in supplies to 67m cubic metres per day. During that time, Freeport LNG, one of the
largest US operators of liquefied natural gas export terminals, said damage from last
week's fire at its Texas plant would keep it fully offline until September with only partial
operation through year end. The facility accounts for about 20% of US LNG exports and
has been a major supplier to European buyers seeking alternatives to Russian gas since
its invasion of Ukraine.

e This week, Fed talk will be in focus as a host of Fed officials are set to speak, headlined

by the two-day semi-annual Congressional testimony from Chairman Jerome Powell.

ECONOMIC CALENDAR

Monday - China Loan Prime Rate. Germany PPI.

Tuesday - US Existing Home Sales.

Wednesday - UK Inflation data and PPI. Eurozone Consumer Confidence (Flash).

Thursday - US, Eurozone, France, Germany, UK Composite PMI (Flash). US Weekly Jobless

Claims and Fed Bank Stress Test Results. European Council Meeting.

Friday - UK Gfk Consumer Confidence and Retail Sales. Japan Inflation data. Germany IFO
Business Climate. Spain GDP Growth (Q1, Final). Italy Business and Consumer Confidence.
China Current Account (Final, Q1). France Unemployment data. US New Home Sales, Michigan

Consumer Sentiment (Final). European Council Meeting.



Disclaimer

All financial data and/or economic information released by this Publication (the "Publication”); (the “Data” or the “Financial data and/or economic
information”), are provided for information purposes only, without warranty of any kind, including without limitation the warranties of
merchantability, fitness for a particular purpose or warranties and non-infringement of any patent, intellectual property or proprietary rights of any
party, and are not intended for trading purposes. Banque Internationale a Luxembourg SA (the “Bank”) does not guarantee expressly or impliedly,
the sequence, accuracy, adequacy, legality, completeness, reliability, usefulness or timeless of any Data. All Financial data and/or economic
information provided may be delayed or may contain errors or be incomplete. This disclaimer applies to both isolated and aggregate uses of the
Data. All Data is provided on an ‘as is” basis. None of the Financial data and/or economic information contained on this Publication constitutes a
solicitation, offer, opinion, or recommendation, a guarantee of results, nor a solicitation by the Bank of an offer to buy or sell any security, products
and services mentioned into it or to make investments. Moreover, none of the Financial data and/or economic information contained on this
Publication provides legal, tax accounting, financial or investment advice or services regarding the profitability or suitability of any security or
investment. This Publication has not been prepared with the aim to take an investor’s particular investment objectives, financial position or needs
into account. It is up to the investor himself to consider whether the Data contained herein this Publication is appropriate to his needs, financial
position and objectives or to seek professional independent advice before making an investment decision based upon the Data. No investment
decision whatsoever may result from solely reading this document. In order to read and understand the Financial data and/or economic information
included in this document, you will need to have knowledge and experience of financial markets. If this is not the case, please contact your
relationship manager. This Publication is prepared by the Bank and is based on data available to the public and upon information from sources
believed to be reliable and accurate, taken from stock exchanges and third parties. The Bank, including its parent,- subsidiary or affiliate entities,
agents, directors, officers, employees, representatives or suppliers, shall not, directly or indirectly, be liable, in any way, for any: inaccuracies or
errors in or omissions from the Financial data and/or economic information, including but not limited to financial data regardless of the cause of
such or for any investment decision made, action taken, or action not taken of whatever nature in reliance upon any Data provided herein, nor for
any loss or damage, direct or indirect, special or consequential, arising from any use of this Publication or of its content. This Publication is only valid
at the moment of its editing, unless otherwise specified. All Financial data and/or economic information contained herein can also quickly become
out-of- date. All Data is subject to change without notice and may not be incorporated in any new version of this Publication. The Bank has no
obligation to update this Publication upon the availability of new data, the occurrence of new events and/or other evolutions. Before making an
investment decision, the investor must read carefully the terms and conditions of the documentation relating to the specific products or services.
Past performance is no guarantee of future performance. Products or services described in this Publication may not be available in all countries and
may be subject to restrictions in some persons or in some countries. No part of this Publication may be reproduced, distributed, modified, linked to
or used for any public or commercial purpose without the prior written consent of the Bank. In any case, all Financial data and/or economic
information provided on this Publication are not intended for use by, or distribution to, any person or entity in any jurisdiction or country where
such use or distribution would be contrary to law and/or regulation. If you have obtained this Publication from a source other than the Bank

website, be aware that electronic documentation can be altered subsequent to original distribution.

As economic conditions are subject to change, the information and opinions presented in this outlook are current only as of the date indicated in
the matrix or the publication date. This publication is based on data available to the public and upon information that is considered as reliable. Even
if particular attention has been paid to its content, no guarantee, warranty or representation is given to the accuracy or completeness thereof.
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consider whether the information contained herein is appropriate to their needs and objectives or to seek advice before making an investment
decision based upon this information. Banque Internationale a Luxembourg accepts no liability whatsoever for any investment decisions of
whatever nature by the user of this publication, which are in any way based on this publication, nor for any loss or damage arising from any use of
this publication or its content. This publication, prepared by Banque Internationale a Luxembourg (BIL), may not be copied or duplicated in any form
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