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HIGHLIGHTS

e Financial markets reversed mood and kicked off the new quarter on an upbeat note with
the S&P500 logging its biggest two-day rise since April 2020 before surrendering most of
those gains later in the week on the back of a strong jobs report.

e The week started positively on speculation that central banks could soon ease up on
their campaign of rate hikes, with narrative build on lower US ISM Manufacturing, a
decline in US job openings and the RBA that only hiked by 0.25% rather than the 0.50%
expected.

e The energy sector was the standout performer after OPEC+ announced a cut of ol
production by 2 million barrels a day from November until the end of 2023. This is the
biggest supply reduction seen from OPEC+ since the peak of Covid.

e The US economy added 263,000 jobs last month, about in line with expectations, while
the unemployment rate dropped to 3.5%, matching a five-decade low. The strength in

the labour-market dashed hopes for a scale back in rate increases by central banks, in



some sort of déja-vu of the fizzled mid-summer rally. More concerning may have been
the surprise drop in the participation rate, to 62.3%, indicating that competition for
available workers would remain intense.

The UK government reversed course on their proposal to abolish the top 45% rate of
income tax (equivalent to around £2bn of the £45bn of tax cuts announced), perceived
as the most difficult political points of contention

Tesla disappointed with Q3 deliveries coming in below estimates while Elon Musk
revived the Twitter deal on the terms he originally agreed to.

Credit Suisse’ credit default swaps hit a record high in trading, moving above levels seen
during the GFC, on speculation about its future. On October 7, CS responded with a
debt buyback to reassure the markets while it plans a major overhaul.

This week, market participants will start to collect third quarter earnings data for insights
into the health of corporate profits. In the UK, the BoE's short-term program to backstop
bond markets is set to end on Friday. US inflation data will be front and centre with the
producer price index, the consumer price index and expectations from the University of
Michigan’s survey due. These will be assessed in conjunction with the FOMC meeting
minutes released on Wednesday. In China, stocks reopening after the Golden Week

holiday will be monitored.



Disclaimer
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information”), are provided for information purposes only, without warranty of any kind, including without limitation the warranties of
merchantability, fitness for a particular purpose or warranties and non-infringement of any patent, intellectual property or proprietary rights of any
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Data. All Data is provided on an ‘as is” basis. None of the Financial data and/or economic information contained on this Publication constitutes a
solicitation, offer, opinion, or recommendation, a guarantee of results, nor a solicitation by the Bank of an offer to buy or sell any security, products
and services mentioned into it or to make investments. Moreover, none of the Financial data and/or economic information contained on this
Publication provides legal, tax accounting, financial or investment advice or services regarding the profitability or suitability of any security or
investment. This Publication has not been prepared with the aim to take an investor’s particular investment objectives, financial position or needs
into account. It is up to the investor himself to consider whether the Data contained herein this Publication is appropriate to his needs, financial
position and objectives or to seek professional independent advice before making an investment decision based upon the Data. No investment
decision whatsoever may result from solely reading this document. In order to read and understand the Financial data and/or economic information
included in this document, you will need to have knowledge and experience of financial markets. If this is not the case, please contact your
relationship manager. This Publication is prepared by the Bank and is based on data available to the public and upon information from sources
believed to be reliable and accurate, taken from stock exchanges and third parties. The Bank, including its parent,- subsidiary or affiliate entities,
agents, directors, officers, employees, representatives or suppliers, shall not, directly or indirectly, be liable, in any way, for any: inaccuracies or
errors in or omissions from the Financial data and/or economic information, including but not limited to financial data regardless of the cause of
such or for any investment decision made, action taken, or action not taken of whatever nature in reliance upon any Data provided herein, nor for
any loss or damage, direct or indirect, special or consequential, arising from any use of this Publication or of its content. This Publication is only valid
at the moment of its editing, unless otherwise specified. All Financial data and/or economic information contained herein can also quickly become
out-of- date. All Data is subject to change without notice and may not be incorporated in any new version of this Publication. The Bank has no
obligation to update this Publication upon the availability of new data, the occurrence of new events and/or other evolutions. Before making an
investment decision, the investor must read carefully the terms and conditions of the documentation relating to the specific products or services.
Past performance is no guarantee of future performance. Products or services described in this Publication may not be available in all countries and
may be subject to restrictions in some persons or in some countries. No part of this Publication may be reproduced, distributed, modified, linked to
or used for any public or commercial purpose without the prior written consent of the Bank. In any case, all Financial data and/or economic
information provided on this Publication are not intended for use by, or distribution to, any person or entity in any jurisdiction or country where
such use or distribution would be contrary to law and/or regulation. If you have obtained this Publication from a source other than the Bank

website, be aware that electronic documentation can be altered subsequent to original distribution.
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