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US equity indices couldn’t sustain the optimism that struck following the CPI print and

ended the week with modest losses, driven by hawkish Fed comments, with St. Louis

Federal Reserve President James Bullard suggesting that the terminal rate for Fed funds

rate should be between 5% and 7%.

Europe’s blue-chip index closed the week with some gains but narrowly missed closing

in a bull market after briefly rallying 20% from its September low. Germany’s Dax was the

most successful, crossing the bull threshold on Tuesday.

The release of a softer-than-expected US PPI - especially core PPI that remained flat for

the first time in two years - added to the narrative of a US economy that has past the

worst when it comes to inflation.

Oil suffered with Brent down around 9% and WTI roughly 10% for the week while the

structure of futures markets shifted in ways that reflect dwindling supply concerns.

Crypto stress continued following the collapse of FTX, the second largest cryptocurrency

exchange in the world, which unleashed further bombshells with liquidators citing

“serious fraud and mismanagement” in court filings. It was commented that the FTX saga

is the worst case of corporate failure seen in more than 40 years.

Germany's largest trade union agreed a below-inflation pay deal in Baden-
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Wuerttemberg, setting the benchmark for 3.9 million metal and electrical sector workers

nationwide and pointing to containable wage pressures in the broader euro zone.

Wages will rise 5.2% from June 2023 and 3.3% from May 2024, with lump sums of EUR

1,500 to be paid in both years, below the 8% originally demanded by the union.

UK finance minister Jeremy Hunt unveiled tax increases, spending cuts, and new fiscal

rules in his Autumn Statement, with an eye toward repairing public finances and

restoring Britain’s credibility in international markets.

Conclusions of the G20 summit, as well, to some extent, as the COP27, gave positive

signals that multilateralism is not dead.

This week, the FOMC minutes and the ECB's account will be key. Focus will likely be on

their thinking about the terminal rate and QT plans, respectively. The upcoming Black

Friday, the day after the US Thanksgiving holiday and traditionally one of the year’s

biggest shopping days, will also give investors greater insight into the extent that

consumers are opening their wallets.
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Disclaimer All financial data and/or economic information released by this Publication (the “Publication”); (the “Data” or the “Financial data and/or economic
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into account. It is up to the investor himself to consider whether the Data contained herein this Publication is appropriate to his needs, financial

position and objectives or to seek professional independent advice before making an investment decision based upon the Data. No investment

decision whatsoever may result from solely reading this document. In order to read and understand the Financial data and/or economic information
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relationship manager. This Publication is prepared by the Bank and is based on data available to the public and upon information from sources
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out-of- date. All Data is subject to change without notice and may not be incorporated in any new version of this Publication. The Bank has no

obligation to update this Publication upon the availability of new data, the occurrence of new events and/or other evolutions. Before making an

investment decision, the investor must read carefully the terms and conditions of the documentation relating to the specific products or services.

Past performance is no guarantee of future performance. Products or services described in this Publication may not be available in all countries and

may be subject to restrictions in some persons or in some countries. No part of this Publication may be reproduced, distributed, modified, linked to

or used for any public or commercial purpose without the prior written consent of the Bank. In any case, all Financial data and/or economic

information provided on this Publication are not intended for use by, or distribution to, any person or entity in any jurisdiction or country where

such use or distribution would be contrary to law and/or regulation. If you have obtained this Publication from a source other than the Bank

website, be aware that electronic documentation can be altered subsequent to original distribution.

As economic conditions are subject to change, the information and opinions presented in this outlook are current only as of the date indicated in

the matrix or the publication date. This publication is based on data available to the public and upon information that is considered as reliable. Even

if particular attention has been paid to its content, no guarantee, warranty or representation is given to the accuracy or completeness thereof.

Banque Internationale à Luxembourg cannot be held liable or responsible with respect to the information expressed herein. This document has
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whatever nature by the user of this publication, which are in any way based on this publication, nor for any loss or damage arising from any use of

this publication or its content. This publication, prepared by Banque Internationale à Luxembourg (BIL), may not be copied or duplicated in any form
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