
 

 

News highlights                                                                                        
                                                                

Weekly Market Snapshot 
31st January 2020 

 
 
▪ The World Health Organization declared international health 

emergency over coronavirus. The number of people infected is now 
above the SARS in 2003 while the mortality rate, though tragic, is 
significantly lower than SARS  

▪ Equity benchmarks faced significant losses last week, with US market 
erasing this year’s gains. Yet, strong earnings result of some US 
mega-cap helped to contain indices losses.  

▪ Risk-off environment was exacerbated by the downward trend in 
bond yields. The Treasury yield curve inverted again by the end of 
the week (3m Bill vs 10y US-T) 

▪ While it is still too early to fathom the full impact of the virus, flight 
cancellations, shuttered businesses, supply-chain disruptions and 
reduced Chinese consumer spending will likely to have a temporary 
effect on global economic activity. 

▪ The Eurozone economy grew at a slower-than-expected rate in the 
fourth quarter, with the French economy contracting probably in 
relation to the strikes over pension reform. Good news was from 
Germany with officials raising marginally their 2020 GDP forecast in 
expectation of the German economy has reached a ‘turning point’. 

▪ BOE leaves monetary policy on hold while presenting a significantly 
lower growth forecast affected by lower supply (rather than 
demand). 

▪ This week, market participant will closely monitor the reopening of 
China’s financial markets (with PBoC already announcing to provide 
additional liquidity) as well as the Iowa Democratic caucuses, the 
first actual voting in the 2020 US Presidential race. President Trump 
will deliver the State of the Union Address on Tuesday with the 
impeachment vote scheduled for Wednesday. Until there is more 
information on coronavirus containment, that issue will remain front 
and center. 
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