Weekly Market Snapshot
23rd March 2020

News highlights
▪

The sell-off on financial markets continued last week despite
central bank measures and interventions, government fiscal
packages and the relaxation of prudential ratios by
regulators.

▪

Financial markets were broadly dysfunctional and chaotic.
Day to day volatility over the week was unprecedented. With
the economy in an induced coma for an unspecified period,
there is no point of comparison for the times we are living
in.

▪

Bond market liquidity mostly evaporated due to panic selling
and fears of a global credit crunch caused a large crowd to
rush towards a small exit.

▪

On currency markets, the USD surged against practically
everything last week, underscoring the desperate dash for
liquidity.

▪

Oil prices continued to suffer heavy pressure, with US oil
futures hitting an 18-year low and some strategists
suggesting that the price could theoretically go negative.

▪

Many companies began to revise or suspend earnings
guidance and slash dividend payments.

▪

The current failure to form a coordinated sanitary policy
makes any predictions about contamination curves at risk of
second wave effects. On the coronavirus front, China
encouragingly reported, on Sunday, 3 consecutive days with
no new domestic cases.
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