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▪ Last week, equity markets suffered from multiple negative 
narratives about mounting tensions between the U.S. and 
China. 

▪ The Chairman of the Federal Reserve, Jerome Powell, struck an 
ominous tone regarding the shape of the US economy, warning 
of “lasting damage to the productive capacity of the economy”. 
He also held out the possibility of further monetary measures 
while excluding negative rates 

▪ Equity market warnings grew louder as famous hedge fund 
managers said stocks were vastly overvalued. Stan 
Druckenmiller said on television the risk/reward balance on US 
stocks is the worst seen in years while David Tepper suggested 
recent levels represented the second most overvalued since the 
1999-2000 dotcom bubble. 

▪ The U.S.-China trade detente was effectively torn apart last 
week with an escalation of rhetoric and both sides blaming each 
other for the severity of the health crisis. The US administration 
ordered the federal pension fund to drop a long-planned 
investment in Chinese shares and the U.S. Commerce 
Department moved to block shipments of semiconductors to 
Huawei Technologies from global chipmakers. Trump also said 
he was considering a crackdown on US-listed Chinese stocks, 
forcing them to comply with American accounting rules. 
Increasing tensions in the South China Sea also made a few 
headlines. 

▪ According to an S&P Global Ratings report published last week, 
pressure continues to build on 'BBB-' rated issuers with the 
number of potential fallen angels reaching a record high of 111 
issuers. Of the 17 additions to the potential fallen angels list, 
seven were financial institutions, as “some banking systems 
could be significantly affected by COVID-19-related stresses 
despite highly supportive monetary policies globally” said S&P. 
 



  

 

 

DISCLAIMER All financial data and/or economic information released by this Publication (the “Publication”); 
(the “Data” or the “Financial data and/or economic information”), are provided for information purposes 
only, without warranty of any kind, including without limitation the warranties of merchantability, fitness for a 
particular purpose or warranties and non-infringement of any patent, intellectual property or proprietary 
rights of any party, and are not intended for trading purposes. Banque Internationale à Luxembourg SA (the 
“Bank”) does not guarantee expressly or impliedly, the sequence, accuracy, adequacy, legality, 
completeness, reliability, usefulness or timeless of any Data. All Financial data and/or economic information 
provided may be delayed or may contain errors or be incomplete. This disclaimer applies to both isolated 
and aggregate uses of the Data. All Data is provided on an “as is” basis. None of the Financial data and/or 
economic information contained on this Publication constitutes a solicitation, offer, opinion, or 
recommendation, a guarantee of results, nor a solicitation by the Bank of an offer to buy or sell any 
security, products and services mentioned into it or to make investments. Moreover, none of the Financial 
data and/or economic information contained on this Publication provides legal, tax accounting, financial or 
investment advice or services regarding the profitability or suitability of any security or investment. This 
Publication has not been prepared with the aim to take an investor’s particular investment objectives, 
financial position or needs into account. It is up to the investor himself to consider whether the Data 
contained herein this Publication is appropriate to his needs, financial position and objectives or to seek 
professional independent advice before making an investment decision based upon the Data. No 
investment decision whatsoever may result from solely reading this document. In order to read and 
understand the Financial data and/or economic information included in this document, you will need to have 
knowledge and experience of financial markets. If this is not the case, please contact your relationship 
manager. This Publication is prepared by the Bank and is based on data available to the public and upon 
information from sources believed to be reliable and accurate, taken from stock exchanges and third 
parties. The Bank, including its parent,- subsidiary or affiliate entities, agents, directors, officers, 
employees, representatives or suppliers, shall not, directly or indirectly, be liable, in any way, for any: 
inaccuracies or errors in or omissions from the Financial data and/or economic information, including but 
not limited to financial data regardless of the cause of such or for any investment decision made, action 
taken, or action not taken of whatever nature in reliance upon any Data provided herein, nor for any loss or 
damage, direct or indirect, special or consequential, arising from any use of this Publication or of its 
content. This Publication is only valid at the moment of its editing, unless otherwise specified. All Financial 
data and/or economic information contained herein can also quickly become out-of-date. All Data is subject 
to change without notice and may not be incorporated in any new version of this Publication. The Bank has 
no obligation to update this Publication upon the availability of new data, the occurrence of new events 
and/or other evolutions. Before making an investment decision, the investor must read carefully the terms 
and conditions of the documentation relating to the specific products or services. Past performance is no 
guarantee of future performance. Products or services described in this Publication may not be available in 
all countries and may be subject to restrictions in some persons or in some countries. No part of this 
Publication may be reproduced, distributed, modified, linked to or used for any public or commercial 
purpose without the prior written consent of the Bank. In any case, all Financial data and/or economic 
information provided on this Publication are not intended for use by, or distribution to, any person or entity 
in any jurisdiction or country where such use or distribution would be contrary to law and/or regulation. If 
you have obtained this Publication from a source other than the Bank website, be aware that electronic 
documentation can be altered subsequent to original distribution. 
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