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▪ Stocks finished the week with strong gains on optimism over 
progress on vaccine development and various support efforts 
from authorities. 

▪ France and Germany jointly proposed a €500 billion fund as part 
of the EU’s recovery program. The proposed recovery fund gave 
impetus to a coordinated European fiscal response to the 
pandemic, with money borrowed from financial markets and 
distributed in the form of grants and not in loans. The formal 
blueprint will be presented to EU states on May 27th. 

▪ Following an unscheduled Bank of Japan monetary policy 
meeting, the BOJ announced additional measures to fund small 
and medium-sized companies totalling JPY 30 trillion. 

▪ The BOE made a sudden shift towards considering negative rates. 
▪ FED Chair Powell delivered a reality check for markets, 

forecasting a recovery by the end of 2021. That’s some way off 
and assumes no hiccups along the way… The Fed also reassured 
the markets that there was plenty of ammo left to lead the US 
economy back to growth. 

▪ China dropped its GDP target for the first time since its adoption 
in 1990, given the uncertainty created by the pandemic. 
Commitments to keep China’s currency ‘stable at a reasonable 
level’ and to fulfil the terms of the Phase 1 trade deal agreed 
with the US were also expressed.  In the same address, the 
Chinese premier pledged to impose “enforcement mechanisms” 
on Hong Kong and Macau to prevent acts that endanger national 
security. US President Trump said that US would react “very 
strongly” if the measures are passed 

▪ Hertz, the car-rental giant, became one of the first major 
corporate casualties of the Covid-19 after filing for bankruptcy, 
failing to reach an agreement on around $19 billion in debt, 
including $4.3 billion in bonds and loans and $14.4 of debt 
backed by their fleet of vehicles. 
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employees, representatives or suppliers, shall not, directly or indirectly, be liable, in any way, for any: 
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content. This Publication is only valid at the moment of its editing, unless otherwise specified. All Financial 
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and conditions of the documentation relating to the specific products or services. Past performance is no 
guarantee of future performance. Products or services described in this Publication may not be available in 
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Publication may be reproduced, distributed, modified, linked to or used for any public or commercial 
purpose without the prior written consent of the Bank. In any case, all Financial data and/or economic 
information provided on this Publication are not intended for use by, or distribution to, any person or entity 
in any jurisdiction or country where such use or distribution would be contrary to law and/or regulation. If 
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