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▪ Equities were mixed for the week, supported by 

M&A news and vaccine hopes while disappointed by 
weak macroeconomic data. The rotation continued 
with value, cyclical, and small cap stocks 
outperforming technology and with the US equity 
market underperforming the rest of the world. 

▪ Oil prices made solid gains helped by a large 
drawdown in US oil inventories and comments from 
Saudi Arabian and Russian officials critiquing non-
compliance of some OPEC+ members to agree upon 
quotas. 

▪ The Fed meeting signalled that rates will be kept 
near zero through at least 2023. The Fed also 
raised its GDP forecasts for this year from a 
contraction of 6.5% to minus 3.7% but it lowered its 
growth forecasts for 2021 from 5% to 4%. A lack of 
details on QE appeared to weigh on the market. 

▪ The BoE meeting ended up with key policy 
measures unchanged but more importantly, the 
BoE also said it would “begin structured 
engagement on the operational considerations” of 
negative interest rates in some sort of preparation 
for a potential no-deal on Brexit.  

▪ During her annual State of the Union speech, 
Ursula von der Leyen announced more ambition on 
greenhouse emissions with a reduction goal of 55% 
by 2030, higher than the current target of 40%. She 
also said that 30% of the EUR 750 billion recovery 
package should be raised through green bonds, and 
37% should be devoted to helping industries 
decarbonize. 

▪ In its latest economic outlook, the OECD said the 
world economy will contract by 4.5% this year — an 
upward revision from the June estimate of a 6% fall 
in GDP. Going forward, the OECD expects the 
global economy to grow by 5% in 2021. 
Nonetheless, the outlook “remains exceptionally 
uncertain”. 
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