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News highlights

= Equity and credit markets had a rough week as
expectations on the pace of the economic recovery
were recalibrated to reflect uneven and slow
growth. This comes with stricter local containment
measures related to rising coronavirus infections in
Europe.

= The risk-off mood supported broad dollar strength
and took the shine off precious metals and oil.
Interestingly, other safe haven assets, like
government bonds, were little changed over the
week.

= Advanced PMIs for Europe demonstrated the
malaise inside the services component which
suffered a significant fall to 47.6 from 50.5 in
August, with face-to-face service activities hit by
intensifying virus concerns.

= Allegations about major bank weaknesses with
regard to money laundering controls were also a
drag on investor sentiment, further pressured by
rumours that HSBC could be included on Beijing’s
unreliable entities list.

*» The passing away of a US Supreme Court Justice
member raised concerns that a political battle in
selecting the next nominee could distract from
ongoing negotiations between Democrats and
Republicans on a deal for another fiscal-relief
package.

» [talian government bond yields declined
significantly after regional elections in Tuscany and
Veneto, reflecting the reduced political
uncertainty around the current ruling coalition.

* Following similar moves from Bloomberg Barclays
and JP Morgan, FTSE Russell said that in 2021, it
will include Chinese government bonds in its widely
used World Government Bond Index. The move is
estimated to trigger inflows of $140bn.

= This week, investors will closely follow the first
presidential debate in the US, the discussion
around the US Supreme Court nomination, as well
as the resumption of Brexit negotiations.
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EQUITIES (local currency, price change)

Last Price 5 days ¥YTD b Years
us Local EUR
S&P 500 3298 -0.6% 21% -1.3% 70.8%
Masdaq 10914 1.1% 21.6% 175% 1329%
Dow Jones 27174 -1.7% -4 8% -8.0% 66.6%
Europe
Stoxoe 50 3137 -4.5% -162%  -16.2% 0.8%
DAX 12 459 -4.9% -5.9% -5.9% 28.7%
CAC 4730 -5.0% -209% -20.9% 5.6%
FTSE 5843 -2.7% 225% -283% 0 -4.4%
AEX 541 -1.8% -10.5% -10.5%  27.9%
BEL 20 3 164 -£.3% -200% -20.0% 54%
SMI 10 216 -3.1% -3.8% -3.3% 20.1%
EM & Asia
Mikkei 225 23205 -0.7% -1.9% -2.4% 29.8%
Hang Seng 23235 -5.0% -176% -19.9% 97%
India 37 339 -3.8% 594% -154% 446%
Russia 2 897 -1.9% -49% -274% TET%
Brazil 56 999 -1.3% -161% -41.5% 116.4%
FIXED INCOME (local currency, total return)
Yield 5 days YTD 5 Years
Us
Government 0.48 0.3% 91% 21.0%
Investment Grade 193 -0.6% 6.3% 32.4%
High “ield 6.02 -1.5% -0.1% 36.7%
Europe
Government 0.1 0.3% 3.5% 15.8%
Inwestment Grade 0.57 -0.2% 0.7% 14.5%
High Yield 4683 -1.5% -3.1% 21.7%
EM
Global HC USD 3.81 -1.2% 1.6% 34.0%
EUR VERSUS MAJOR CURRENCIES
Last 5 days YTD 5 Years
uso 1.16 -1.8% 37% -10.1%
JPY 122.38 -0.8% 0.9% 221%
CHF 1.08 0.1% -0.5% -10.7%
GBP 0.91 -0.5% 7.9% 14.4%
COMMODITIES
Last 5 days YTD 5 Years
usD EUR
Brent 4192 -2.9% -355% -386% B1.8%
Gold 1 861.58 -4.6% 227% 18.6% 5.5%

Source: Bloombery, BIL, as at 18/09/2020




DISCLAIMER All financial data and/or economic information released by this Publication (the “Publication”);

(the “Data” or the “Financial data and/or economic information”), are provided for information purposes

only, without warranty of any kind, including without limitation the warranties of merchantability, fithness for a

particular purpose or warranties and non-infringement of any patent, intellectual property or proprietary

rights of any party, and are not intended for trading purposes. Banque Internationale a Luxembourg SA (the

“Bank”) does not guarantee expressly or impliedly, the sequence, accuracy, adequacy, legality,

completeness, reliability, usefulness or timeless of any Data. All Financial data and/or economic information

provided may be delayed or may contain errors or be incomplete. This disclaimer applies to both isolated

and aggregate uses of the Data. All Data is provided on an “as is” basis. None of the Financial data and/or

economic information contained on this Publication constitutes a solicitation, offer, opinion, or

recommendation, a guarantee of results, nor a solicitation by the Bank of an offer to buy or sell any

security, products and services mentioned into it or to make investments. Moreover, none of the Financial

data and/or economic information contained on this Publication provides legal, tax accounting, financial or

investment advice or services regarding the profitability or suitability of any security or investment. This

Publication has not been prepared with the aim to take an investor's particular investment objectives,

financial position or needs into account. It is up to the investor himself to consider whether the Data

contained herein this Publication is appropriate to his needs, financial position and objectives or to seek

professional independent advice before making an investment decision based upon the Data. No Banque Interntionale & Luxembourg SA
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parties. The Bank, including its parent,- subsidiary or affiliate entities, agents, directors, officers,

employees, representatives or suppliers, shall not, directly or indirectly, be liable, in any way, for any:

inaccuracies or errors in or omissions from the Financial data and/or economic information, including but

not limited to financial data regardless of the cause of such or for any investment decision made, action

taken, or action not taken of whatever nature in reliance upon any Data provided herein, nor for any loss or

damage, direct or indirect, special or consequential, arising from any use of this Publication or of its BANQUE
content. This Publication is only valid at the moment of its editing, unless otherwise specified. All Financial INTERNATIONALE
data and/or economic information contained herein can also quickly become out-of-date. All Data is subject .

to change without notice and may not be incorporated in any new version of this Publication. The Bank has A LUXEMBOURG
no obligation to update this Publication upon the availability of new data, the occurrence of new events 1856

and/or other evolutions. Before making an investment decision, the investor must read carefully the terms
and conditions of the documentation relating to the specific products or services. Past performance is no
guarantee of future performance. Products or services described in this Publication may not be available in
all countries and may be subject to restrictions in some persons or in some countries. No part of this
Publication may be reproduced, distributed, modified, linked to or used for any public or commercial
purpose without the prior written consent of the Bank. In any case, all Financial data and/or economic
information provided on this Publication are not intended for use by, or distribution to, any person or entity
in any jurisdiction or country where such use or distribution would be contrary to law and/or regulation. If
you have obtained this Publication from a source other than the Bank website, be aware that electronic
documentation can be altered subsequent to original distribution.



