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News highlights

e Equity markets declined sharply last week amid large volume EQUITIES (local currency, price change)

and a panoply of concerns spanning earnings, valuations, LastPrice 5 days Y7o 5 Years
coronavirus & vaccination trends, and the fall out of gip = TT1a % _'1“:‘;‘:;_ _DE:§% SiE
frenzied retail trading in parts of the U.S. market. Nasdag 13071 955 149%  718%  1847%
Dow Jones 20983 33%  -204%  -1.29%  86.3%
Short squeeze was the theme of last week with Game Stop Europe
and AMC Entertainment propelled by ‘Reddit day traders’ Stoxoc 50 Jagt 34w 20%  -20%  15.2%
with viral posts, snowballing ‘upvotes’, and user-produced E’:}é 1:;;: jﬁi :g:,i j;i ;:Ei
research reports. FTSE §407  -43%  028% 03%  28%
AEX 837  -35%  20%  20%  520%
With some major hedge funds forced to cover their short BELZ20 3e24  32% 0% 0.1%  5.0%
positions, they also had to cover their losses by selling other SMEL__ 10591 -31%  11% 2 -068% 280%
stocI§ posit!'on.s,- driving. thg broade;r_ equity market down and E::k:;: e G4 08 089 Eii%
causing a significant spike in volatility. Hang Seng SR284 4% 3879 46T 4379
India 46286  53% -307% -210% 894%
For some commentators this highlighted exuberant Russia 3277 3% -0.36%  -0.83%  80.8%
momentum trades, for others an anti-establishment Brazil ns0ss  -20%  -332%  -T46%  2026%
movement, with David investors on Robinhood defeating FIXED INCOME (local currency, total retumn)
hedge-fund Goliaths. Yield 5 days Y10 EYoars
us
We do not believe that this is a ‘harbinger of doom’ Government 0.65 0.1% -1.0% 17.4%
moment, having the view that the overall stock market is Investment Grade tre 0.0% -1.2% 34.9%
not exhibiting characteristics of a bubble. But this is for sure High Vield 3 A% 0.3% 5T
another episode highlighting the difference in between Europe
invest‘ing and Speculat‘ing. Government 018 0.1% -0.6% 14.5%
Investment Grade 027 -0.2% -0.1% 15.8%
The Fed meeting offered a welcome portion of stability, Hiah Yield e e oew e
with the view that supportive financial conditions are the EM
needle in the macroeconomic compass. Global HC USD S -0.7% 39.5%
EUR VERSUS MAJOR CURRENCIES
In China, the PBoC drained a large amount of liquidity out of Last 5 days YTD E Years
the financial system to cool gains in share prices and UsD 121 -0.3% -0.7% 6.1%
property markets. Concerns about monetary tightening are Py 127.13 0.6% 0.8% 26.3%
building on the view that with the economy back at its pre- CHF 108 0.3% 0.0% -10.7%
pandemic growth level, central bank policymakers are 8P 0es  -05% -0.5% 11.1%
expected to focus on containing financial system leverage. COMMODITIES
Last 5 days YTD 5 Years
usD EUR
Brent 5588 08%  79%  B7%  -49.1%
Gold 184765  04%  27%  -1.9%  47%

Source: Bloombery, BIL, as at 29/01/2021



DISCLAIMER All financial data and/or economic information released by this Publication (the “Publication”);
(the “Data” or the “Financial data and/or economic information”), are provided for information purposes
only, without warranty of any kind, including without limitation the warranties of merchantability, fithess for a
particular purpose or warranties and non-infringement of any patent, intellectual property or proprietary
rights of any party, and are not intended for trading purposes. Banque Internationale a Luxembourg SA (the
“Bank”) does not guarantee expressly or impliedly, the sequence, accuracy, adequacy, legality,
completeness, reliability, usefulness or timeless of any Data. All Financial data and/or economic information
provided may be delayed or may contain errors or be incomplete. This disclaimer applies to both isolated
and aggregate uses of the Data. All Data is provided on an “as is” basis. None of the Financial data and/or
economic information contained on this Publication constitutes a solicitation, offer, opinion, or
recommendation, a guarantee of results, nor a solicitation by the Bank of an offer to buy or sell any
security, products and services mentioned into it or to make investments. Moreover, none of the Financial
data and/or economic information contained on this Publication provides legal, tax accounting, financial or
investment advice or services regarding the profitability or suitability of any security or investment. This
Publication has not been prepared with the aim to take an investor’s particular investment objectives,
financial position or needs into account. It is up to the investor himself to consider whether the Data
contained herein this Publication is appropriate to his needs, financial position and objectives or to seek
professional independent advice before making an investment decision based upon the Data. No
investment decision whatsoever may result from solely reading this document. In order to read and
understand the Financial data and/or economic information included in this document, you will need to have
knowledge and experience of financial markets. If this is not the case, please contact your relationship
manager. This Publication is prepared by the Bank and is based on data available to the public and upon
information from sources believed to be reliable and accurate, taken from stock exchanges and third
parties. The Bank, including its parent,- subsidiary or affiliate entities, agents, directors, officers,
employees, representatives or suppliers, shall not, directly or indirectly, be liable, in any way, for any:
inaccuracies or errors in or omissions from the Financial data and/or economic information, including but
not limited to financial data regardless of the cause of such or for any investment decision made, action
taken, or action not taken of whatever nature in reliance upon any Data provided herein, nor for any loss or
damage, direct or indirect, special or consequential, arising from any use of this Publication or of its
content. This Publication is only valid at the moment of its editing, unless otherwise specified. All Financial
data and/or economic information contained herein can also quickly become out-of-date. All Data is subject
to change without notice and may not be incorporated in any new version of this Publication. The Bank has
no obligation to update this Publication upon the availability of new data, the occurrence of new events
and/or other evolutions. Before making an investment decision, the investor must read carefully the terms
and conditions of the documentation relating to the specific products or services. Past performance is no
guarantee of future performance. Products or services described in this Publication may not be available in
all countries and may be subject to restrictions in some persons or in some countries. No part of this
Publication may be reproduced, distributed, modified, linked to or used for any public or commercial
purpose without the prior written consent of the Bank. In any case, all Financial data and/or economic
information provided on this Publication are not intended for use by, or distribution to, any person or entity
in any jurisdiction or country where such use or distribution would be contrary to law and/or regulation. If
you have obtained this Publication from a source other than the Bank website, be aware that electronic
documentation can be altered subsequent to original distribution.
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